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Regulatory approval means
pan-European CCP draws closer

EUROPE 20.05.2011

SIX Securities Services has received the go-ahead
from three European regulators to provide clearing
services in a move that could see the creation of a
pan-European CCP.

For the past two years, SIX x-clear Ltd has been
engaged in discussions with the FSA, the UK’s
regulatory body and the Swiss regulators, the
Swiss National Bank and FINMA, to agree a new
updated interoperability agreement to address con-
cerns raised by regulators. The main concerns were
around the framework for inter-CCP risk and how it
should be managed in order to allow multiple clear-
ing providers to offer their services to the same trad-
ing platforms.

This development will allow interoperability to be ex-
tended beyond the existing stock exchanges, Lon-
don Stock Exchange and SIX Swiss Exchange, al-

lowing UK, Swiss and international financial institutions
the multiple benefits of increased competition which
include greater choice, improved services and — ulti-
mately — lower costs.

Thomas Zeeb, CEO SIX Securities Services, comment-
ed: “I fully appreciate the challenges for all concerned —
regulators, market participants and providers alike. This
represents a major step forward in the implementation
of one of the core tenets of the Code of Conduct on
Clearing & Settlement signed in 2007, and will benefit
clients by giving them additional choice in a level and
fair European clearing landscape.”

Marco Strimer, SIX x-clear Ltd: “This is the culmination
of tremendous co-operation and hard work on all sides.
The UK market stands to benefit, we benefit and, most
importantly, our clients will benefit. Everyone wins.”
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BTIG enhances
multi-prime solution

BTIG has added J.P. Morgan Clearing
as a clearing agent and custodian for its
prime brokerage platform. BTIG Prime
Brokerage will now offer its clients both
J.P. Morgan Clearing Corp. and Gold-
man Sachs Execution & Clearing.

The new relationship is a significant ex-
pansion of BTIG’s prime brokerage offer-
ing. Now in its eighth year of operation,
BTIG’s prime brokerage division is a
dominant mid-market prime broker, with
more than 300 investment managers
utilising BTIG as their prime broker.

BTIG’s addition of a second custodial
and clearing option for clients is a stra-
tegic enhancement, providing a multi-
prime solution for clients who are grow-
ing rapidly and want to diversify their
custodial counterparty risk.

readmore p2

Warsaw to build securities
lending activities

The Warsaw Stock Exchange is work-
ing with the Polish National Depository
for Securities on a platform which would
facilitate and promote securities lending.

Exchange president Ludwik Sobolewski
said the launch would coincide with fur-
ther developments of the exchange’s ex-
isting futures market on the exchange.

readmore p2
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BTIG enhances
multi-prime solution

Continued from page 1

Justin Press, co-head of prime brokerage at
BTIG, commented: “We are very excited to add
J.P. Morgan to our platform. | can’t think of two
better custodial providers in the market. Both
J.P. Morgan and GSEC have a long history in
prime brokerage and both support the introduc-
ing broker market.” Press went on to say, “Cli-
ents are often looking to add a second prime
brokerage relationship, and having two premier
custodians opens up new opportunities for BTIG
and our clients. The addition of J.P. Morgan puts
BTIG in a stronger position to be a long term
resource for our clients.”

Brian Petitt, co-head of prime brokerage at
BTIG, added that “BTIG’s prime brokerage busi-
ness offers ‘best in class’ services and options
to clients who appreciate resources like state
of the art technology and reporting, and cust-
omised capital introduction.” Brian Petitt went on
to say “Being able to offer J.P. Morgan Clearing
Corp. and Goldman Sachs Execution & Clear-
ing as clearing and custodian options helps us
stay ahead of our competition and provide the
best possible solutions for our clients.”

Warsaw to build securities
lending activities

Continued from page 1

“The turnover on the stock market this year
should be satisfying as compared with last
year,” said Sobolewski. “There will not be many
large privatisation deals as in 2010. But the
stock market is open longer, we are introducing
a new strategy for the derivatives market and
we are developing short sales. The market of
IPOs is also flourishing.”

Poland has long been an innovator when it
comes to securities lending and short selling.
Last year, when many European and global
economies were restricting short selling activi-
ties, Poland went against the grain and intro-
duced naked short selling to the market. Results
so far have shown no adverse effects.
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ICMA publishes 2011 Global
Master Repurchase Agreement

The International Capital Market Association
(ICMA), has published the 2011 version of the
Global Master Repurchase Agreement (GMRA);
the most widely used legal agreement for docu-
menting transactions in the cross-border repo
market. At the same time, updated legal opin-
ions on the enforceability of the agreement
have also been made available; these cover
the use of the GMRA for repo transactions in
over 60 jurisdictions.

ICMA has promoted the development and use of
the GMRA since 1992 as an important measure
to improve and standardise market practice in
the international repo market. The review of the
2000 version of the GMRA began over a year
ago as part of the ICMA European Repo Com-
mittee’s response to the financial crisis and was
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overseen by a working group of market practi-
tioners and legal specialists. The provisions of
the new GMRA 2011 allow market participants
to take into account increasingly challenging
market conditions in the post-Lehman default
environment, changing repo market practice
and changing insolvency and bankruptcy re-
gimes. The new agreement also reflects calls
for harmonisation across master agreements.

Godfried De Vidts, chairman of ICMA’'s Euro-
pean Repo Committee said: “The GMRA 2011
is the result of a wide ranging and thorough
review of the repo agreement and has in-
volved a broad cross-section of the users who
rely on the agreement in their daily repo trad-
ing activities. The intention is that the revised
agreement will satisfy their requirements and
provide a firm foundation for the repo market in
the years to come.”

Amongst the revisions to the agreement are:
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. amended methodology in calling an Event
of Default;

. expansion of the Act of Insolvency defini-
tion;

. increased flexibility as regards the default
valuation time;

. introduction of the concept of margin per-
centage;

. introduction of a cash equivalent amount
for margin maintenance where equivalent
margin securities are not available; and

. introduction of a set-off clause.

The 2011 GMRA is available to download from
ICMA’s website www.icmagroup.org

The updated 2011 GMRA legal opinions are also
available (to ICMA members only as a benefit of
membership) from this link www.icmagroup.org/
legal1/GMRA_Legal_opinions.aspx

Citi wins City of Fort Worth
securities lending mandate

Citi has been awarded a mandate to provide
third-party securities lending to the City of Fort
Worth, Texas.

Timothy Douglas, global head, securities finance,
Citi Global Transaction Services said, “We are
very pleased to deliver our securities lending
solutions to the City of Fort Worth. The treasury
specialists in the Finance Management Services
Department there recognised the market-tested
benefits of a structured third party agent secu-
rities lending programme to help them improve
their portfolio performance, offset their operation-
al expenses and generate liquidity.”

Citi offers securities lending through OpenLend,
which represents the next generation of securi-
ties finance. OpenLend is an open architecture
securities lending solution that provides clients
with a customised service that is designed to
enhance portfolio performance by delivering so-
lutions that leverage Citi’s key strengths: innova-
tive services, best-in-class operation model, flex-
ibility, global network and experience.

Specialist class action law
firm renames

The law firm known as Barroway Topaz Kessler
Meltzer & Check, LLP, effective May 15, 2011,
will become Kessler Topaz Meltzer & Check,
LLP. The Firm, with over 90 attorneys, repre-
sents numerous institutional and individual cli-
ents both domestic and international and has
been at the forefront of class action litigation for
over 20 years.

“I am honoured to be the first name on the
masthead of one of the undisputed leading law
firms in the class action field,” said partner Da-
vid Kessler. “Our firm has never been stronger
and is poised for continued success. We have
an exceptional group of partners, attorneys and
professional staff in place to meet our clients’

evolving needs and to further establish our
leadership position in all of our practice areas,
as well as new practice areas we are currently
developing.” The change in name reflects that
Andrew L. Barroway, who shall remain with the
firm as senior counsel, is not actively involved in
the day-to-day operations or the management
of the firm. “I am proud of what we have accom-
plished over the past twenty years and am com-
forted by the fact that the firm and its clients are
in extremely capable hands and wish everyone
the best of luck as | continue to transition to a
less active role,” said Barroway.

Having earned a reputation for providing the
highest quality of service to its clients, the firm
remains focused and dedicated to advocating
and protecting the rights of its clients, as evi-
denced by the following recent achievements
and cases:

. After securing an historic $3.2 billion recov-
ery for the class in In re Tyco International
Ltd., Securities Litigation the firm’'s Secu-
rities Litigation Department is prosecuting
numerous high-profile class actions relat-
ing to the subprime mortgage scandals at
Bank of America, Citigroup, Lehman Broth-
ers, Morgan Stanley, UBS and Wachovia.
The firm is also litigating securities class
actions brought against Johnson & John-
son, Pfizer, Transocean, and Wyeth. In
addition, among other notable recoveries,
the firm recently announced settlements
totaling $150.5 million in In re: Satyam
Computer Services, Ltd. Securities Litiga-
tion, which are in the process of being pre-
sented to the Court for approval.

. The Derivative Litigation Department,
having concluded dozens of successful
prosecutions relating to the “backdating”
of stock options, including actions brought
on behalf of Comverse, Monster World-
wide, McAfee, and Affiliated Computer
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Services, has recently achieved several
significant financial recoveries and cor-
porate governance improvements in the
areas of executive compensation, related-
party transactions, regulatory compliance,
and accounting transparency.

The ERISA and Fiduciary Litigation Group
has secured well over $300 million for the
benefit of pension plan participants and is
currently litigating several securities lend-
ing actions on behalf of institutional clients
brought against JPMorgan Chase Bank,
N.A., The Bank of New York Mellon Cor-
poration, American International Group,
Inc.; the Group is also prosecuting several
fiduciary breach actions, including a direct
action against Wells Fargo & Co. involving
claims asserted against Wachovia and a
former Wachovia subsidiary.

The Antitrust Litigation Group has been ap-
pointed lead or co-lead counsel in a number
of actions challenging unlawful monopoliza-
tion by brand name pharmaceutical com-
panies, including In re Flonase Antitrust
Litigation; and the firm’s Predatory Lending
Litigation Practice is at the forefront of chal-
lenging abusive or discriminatory mortgage
lending practices, including serving as co-
lead counsel in In re Countrywide Finan-
cial Corp Mortgage Marketing and Sales
Practices Litigation. Moreover, the firm has
recently added an Intellectual Property Liti-
gation practice group whose goal is to as-
sist companies and individuals in protect-
ing intellectual property and achieving their
business objectives while minimizing the
financial impact of patent litigation, which
has become increasingly expensive over
the past decade. The firm has experienced
trial attorneys who have litigated patent in-
fringement cases involving a wide variety of
products and technologies.

The marketplace

for centrally cleared
securities finance

[ ]
U Seckinex

AYYSE Euromext Company

SecFinex is the leading
European electronic trading
platform pioneering
innovation in securities lending
with solutions towards liquidity
and capital efficiency.

Think SecFinex

For more information email:
sales@secfinex.com

Secfinex limite
by the fina

ed and regulated
es authority

www.securitieslendingtimes.com —


http://www.secfinex.com

Egypt to launch ETFs and
short selling

The Egyptian Stock Exchange is to launch ex-
change traded funds and allow short selling in
an attempt to boost liquidity in the market at a
time of political unrest, said the bourse’s chair-
man Mohamed Abd EI Salam.

The current ban on intraday trading will be re-
moved later this month, and same day short
selling will be introduced, said El Salam. In-
traday trading has been banned since the ex-
change reopened following the uprising that
ousted president Hosni Mubarak in February.

The exchange’s EGX30 Index has lost 31 per e

cent of its value since January, with trading vol-
umes falling by a similar amount.

Headstrong to launch collateral
management survey

Headstrong has teamed up with TowerGroup to
create a benchmarking survey on the collateral
management process across all asset classes.
The survey is currently open to the public and
aims to benchmark the existing collateral man-
agement process across asset classes and
offer insight into identifying the industry-wide
requirements for a collateral management pro-
cess. The survey will cover the following asset
classes: OTC derivatives, repurchase agree-
ments, securities lending and borrowing and
institutional listed F&O.

As a thank you for participation, all participants
will receive:

. An invitation to be Headstrong’s guests
at the 2011 Travelers Championship
PGA TOUR event at TPC River High-
lands in Cromwell, CT the weekend of
June 22nd 2011.

. A complimentary copy of the survey report,
estimated value at $10,000.

. An invitation to an industry event to be held
in New York to launch the report findings.

Xtrakter and SIX Telekurs agree
to expand pricing data

Xtrakter, a provider of capital market data, trade
matching and regulatory reporting services, has
signed SIX Telekurs as the first data vendor to
access Xtrakter’s Mark-to-Market valuation ser-
vice, known as XM2M.

SIX Telekurs clients now have pricing data on
over 45,000 domestic and international fixed-in-
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come instruments, including illiquid instruments
such as asset-backed securities. Bid and offer,
as well as high, low and median traded prices,
captured and calculated via TRAX — Xtrakter’s
trade matching service — significantly expands
the quality of fixed-income data available to
market participants.

Xtraker, part of the Euroclear group since 2009,
launched XM2M in the same year (an expan-
sion of the “Xtrakter Price Service — Quoted and
Traded”) and has been making data available
to its own direct customers ever since. Clients
benefit from high levels of data granularity, for
example, access to traded and quoted pricing,
date of last bid/offer, issuer nationality, quotation
price contributors, and so forth, from a database
of over 300,000 securities.

Yannic Weber, chief executive officer of Xtrak-
ter, commented: “For the first time, Xtrakter
is providing user-friendly, pricing detail from
XM2M to a world-class information provider. As
a core part of the capital market infrastructure,
we strongly advocate the possibility for clients to
choose how they receive their data — directly, or
indirectly using one of their existing service pro-
viders. Together with SIX Telekurs, we are pro-
viding a bespoke offering of data for consump-
tion by both the buy- and sell-side, worldwide.”

“We are very pleased to participate in this col-
laboration to build on our strengthening posi-
tion in the global fixed-income market space,”
explained Ivo Bieri, head of product manage-
ment & marketing, SIX Telekurs. The collabora-
tion brings a large volume of dealer-traded and
quoted prices, sourced directly from a broad
survey of market participants, into SIX Telekurs’
data environment. “We can now deliver a unique
view of the European fixed-income market in a

Moving Forward
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format that precisely matches our clients’ infor-
mation landscape,” he added.

Pico selects InRush

Redline Trading Solutions has had its InRush
Accelerated Ticker Plant selected for Pico
Quantitative Trading’s (PQT) new managed
solution specifically designed for its multi-asset
electronic trading clients.

PQT has integrated InRush as part of its service
offering to provide clients with the lowest possible
latency and highest throughput for their trading
applications. PQT’s managed trading solution
also includes exchange co-location, market data
and order routing connectivity, execution, and
fully integrated stock loan and clearing services.

Redline’s InRush Accelerated Ticker Plant de-
livers market-leading ticker plant performance
with latencies under five microseconds. InRush
simultaneously manages direct-connected equi-
ties, futures, and options exchange feeds while
accelerating full-depth order, price-aggregated,
and Composite books.

“We sought to improve market data latency and
throughput within our hosting platform, and chose In-
Rush for its proven performance,” said Jarrod Yuster,
CEO of Pico Quantitative Trading. “Integrating In-
Rush into our extensive low-latency infrastructure
provides a powerful combination for our clients.”

“We're pleased to be working with PQT in
providing ultimate market data performance
for their clients,” said Mark Skalabrin, CEO of
Redline Trading Solutions. “With InRush’s flex-
ible API, PQT clients benefit from receiving only
the most relevant and current data to execute
faster, smarter trading strategies within a high
speed network and hosting platform.”
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Beneficial0wners —

Negative response SUNGARD'

In spite of continuing education and
promotion, some beneficial owners remain
to be convinced about securities lending

For all your
Securities Finance

Recently, Securities Lending Times contacted over 200 beneficial owners regarding editorial needs
contributions to the newsletter. While many of those contacted were more than happy to help,
some of the answers showed there remains a barrier to entry for many funds. S u nGa rd has

a solution

“There isn’'t anyone as we primarily “We don’t participate in any securi-
invest in funds and seldom invest di- ties lending programmes, and haven’t

rectly in securities.” done so in the last five years. It's www.sungard.com/securitiesfinance
something that we have considered
Swedish pension fund. but always considered that the risks

were not worth it.” I I - I - II

CIO, Australian based
“We don’t do securities lending” pension fund.

Belgium based beneficial owner.
“We do not involve ourselves in securities lending as a policy decision. | am sorry | am
not in a position to help... for internal policy reasons.”

Group pensions manager, UK
pension fund.

“We stopped all our se- “Sorry, our councillors turned down securities lending
curities lending activities some years ago.”

late in 2008 due to coun-

terparty risk reasons. We Head of Exchequer and Investment,
since reviewed the deci- local authority, UK.

sion several times and
are still convinced that
(tail)risks involved are not

enough remunerated.” “Don’t do securities lending, whatever it is.”
Swiss based Pension fund controller, UK local authority
beneficial owner. finance department.
“[We don’'t participate in securities “We do not lend our securities.”
lending] that | know of directly. Just via
BlackRock funds that we may invest in Group pensions executive, UK
possibly.” pension fund.

UK based beneficial owner.

“As we invest in pooled funds we do

“As we invest in pooled funds we do (e S EEa T e

not use securities lending”

UK pension fund.
UK pension fund.

We have of course received comments from many beneficial owners who are committed to the se-
curities lending market, but these responses do show that while risk issues do remain, there is still
a lack of knowledge amongst beneficial owners about how the securities lending market works.

As the market slowly recovers from the credit crisis, those owners that withdrew from the market
may slowly return. But it's those that do not have any knowledge or understanding of securities
lending that will need to be educated and convinced to enter the market before too long. SLT
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If you think Treasury isn’t sexy,
look at these numbers.

HazelTree Treasury Suite: Selected Hedge Fund Profiles

Fund Size $500m $1b $1.5b $3b $6b

Long Exposure 90% 100% 100% 95% 110%

Short Exposure 80% 75% 110% 100% 85%

Avg. Credit Cash Balance 15% 10% 10% 10% 5%

Avg. Debit Cash Balance 10% 5% 15% 15% 12%

% Longs Hard to Borrow 10% 5% 7% 7% 5%

% Shorts Hard to Borrow 30% 30% 25% 20% 15%

Typical Treasury Impact on a Fund

Cash Management $125,000 $125,000 $375,000 $750,000 $750,000

Stock Loan Management $900,000 $1,000,000 | $2,100,000 $3,990,000 $19,800,000

Stock Borrow Management $1,180,000 $2,212,500 | $4,331,250 $6,900,000 $8,415,000

Total Performance Increase $2,205,000 $3,337,500 | $6,806,250 $11,640,000 | $28,965,000

Impact in Basis Points 44.10 33.38 45.38 38.80 48.28
(Hubba. hubba)

If you're a hedge fund manager, chances are you haven't spent much time staring with admiring
glances at the treasury function. Our new software service is about to change that. Treasury Suite

is a unique solution designed to release the value trapped in your fund. It automatically consolidates
data from your trades, positions, and transactions across all counterparties and gives you the tools

to squeeze every fraction of a cent out of cash management, securities financing, and reconciliation.

As you can see from the figures above,
flexible leverage, and intraday trading

in today’s world of multiple primes,
the results can be pretty stunning.

R Hozellree

FUND SERVICES

Visit www.hazeltree.com or call Dave Scibetta at 646.837.9451 to learn more.
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South Korea

It’s one of the most active markets in the world, and a key region for
securities lending in Asia

CountryFocus

BEN WILKIE REPORTS

For a country still technically at war, South Ko-
rea is doing pretty well. Following the occupation
of the whole of Korea during the World War I,
the peninsula became the focus of the new Cold
War in the 1950s, with American and Australian
troops fighting communists. Although there has
been a ceasefire and an uneasy truce since
1953, hostilities have never formally ended and
the border between North and South remains
the most fortified in the world.

Perhaps the North Koreans should take a look
over the border to see how a country can suc-
ceed. From a rural, peasant nation a couple of
generations ago, South Korea is now one of the
most technologically advanced nations in the
world, with the highest standards of healthcare,
education and lifestyle anywhere.

And this educated population is intensely in-
terested in financial markets, perhaps more so
than anywhere else on earth. The KOSPI index
is one of the most successful indices for retail
investors, as millions of Koreans make their own
investment decisions, not only buying stocks
and shares, but investing in futures and options,
as well as other key financial instruments.

Korea’s biggest companies are known worldwide
- the likes of Dae Woo, LG, Hyundai and Sam-

sung are leaders in their fields - the electronics
firms especially have grown from cheap versions
of Japanese market leaders to innovators and
players in their own right. The recognition factor
of many of these players is attracting more and
more international investors to enter the market.

There remain some restrictions - whether for-
mal or not - on international ownership of some
Korean companies. Rules relating to ownership
of some media and utility companies have led
some firms to steer clear. HSBC'’s aborted take-
over of a Korean bank some years ago was said
to be the result of the Government’s reluctance
to sell to a Western organisation.

However, foreign investors may participate in se-
curities borrowing/lending transactions using the
KSD, Korea Securities Finance Corp (KSFC), or
a securities company as the intermediary.

Foreign investors can freely borrow up to KRW
30 billion worth of securities from local resi-
dents, increased from the previous limit of KRW
10 billion. For amounts between KRW 30 billion
and KRW 50 billion, only a one-off report within
three days of exceeding KRW 30 billion will be
required to be reported to the BOK and subse-
quent changes will be required to be submitted
on a monthly basis by the tenth of the following

month. Pre-reporting will be required for pro-
posed borrowing in excess of KRW 50 billion.

Foreign investors are allowed to use foreign se-
curities (T-Bills, T-Notes, T-Bonds) and foreign
currency (US dollars) as collateral when bor-
rowing Korean securities. This became effective
February 4, 2009.

There are no Korean won (KRW) amount limits if
the stock lending and borrowing is between non-
residents and also if the stock lender is a non-
resident whereas the borrower is a resident.

Foreign investors are required to open dedi-
cated stock lending and borrowing accounts
at the KSD, KSFC or securities companies in
the same name that is inscribed in the IRC and
place cash collateral or securities collateral to
support the transaction.

Both the lender and the borrower can request
for return of securities at any time before the
maturity date.

The possible loan period has been extended
from six months to one year, in order to reduce
the common rollover requests.

Lenders and borrowers are able to change the
loan conditions upon mutual agreement without

www.securitieslendingtimes.com —



the need to terminate the existing transaction.

Eligible securities for stock lending and borrow-

ing are:

. Stocks: all stocks listed on the KRX KOSPI
Market and KRX KOSDAQ Market of the
KRX.

. Bonds: all listed bonds listed on the KRX.
Exchange Traded Funds.

Short selling

Korea hasn'’t suffered as much from the down-
turn as other modern economies, and it has not
needed to seesaw between different rules.

No one should sell listed securities that the
person/entity does not own. In addition no one
may borrow listed securities and then sell them.
However, a short sale is exceptionally possible
if it complies with following process:

. investor to notify the selling broker, who
is a Korea Exchange member, of whether
such sale is a short sale

. the selling broker will check whether the sale
is a short sale or not and whether the settle-
ment of the short sale trade is possible (it
remains to be clarified how the check will be
conducted) the selling broker must not ac-
cept the short sale order or shall not place
the order to the exchange if the broker rec-
ognises that the short sale is unlikely to be

settled the selling broker must notify the ex-
change of the fact that the sale is short sale.

Effective February 4, 2009 when placing sales
trade order based on borrowed shares with a lo-
cal broker, investors (including both foreign and
domestic investors) are required to provide evi-
dence of settlement capability of the sales trade
to their local broker.

Effective from March 16, 2009 clients are re-
quired to notify brokers when they engage in a
short sale with a borrowed position. However,
please note that the covered short selling of
trades with a borrowed position has been pro-
hibited since October 1, 2008 and continues to
be so.

Effective from June 1, 2009 covered short sell-
ing is permitted on all listed stocks with the ex-
ception of financial stocks, for which the ban re-
mains in place. From this date all borrowers are
required to provide intermediaries such as the
KSD, KSF or local brokers with the original time
and date and of when they have contracted to
borrow the shares from a counterparty lender.

The KSD has provided further clarification re-
garding the requirement that effective June 1,
2009 borrowers are required to provide interme-
diaries such as the KSD, KSF or local brokers
with the original time and date and of when they
have contracted to. SLT
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Eurex KOSPI Product surpasses mile-
stone of 1 million traded contracts

The Eurex KOSPI Product exceeded the 1 mil-
lion traded contracts threshold on Thursday, 12
May, for the first time since its launch on 30 Au-
gust 2010.

Monthly trading volume has been increasing
steadily, reaching more than 147,000 con-
tracts in the current month (as of 13 May).
Average daily volume is at record levels and
totals more than 21,000 contracts in the cur-
rent month.

The current daily record of more than 29,000
order book traded contracts was achieved on
11 May 2011.

Eurex and KRX expect that volumes con-
tinue to grow in conjunction with the rising
number of active end-customers as well as
Eurex and KRX members using the Eurex
KOSPI Product.

Currently, five out of the 10 most active Ko-
rean member firms trade the Eurex KOSPI
Product. Altogether, 13 KRX and Eurex par-
ticipants are active, among them two market
makers. Further, there are five additional
KRX and seven Eurex members who are
preparing to participate in the Eurex/KRX
Link in due course.

Opportunities in Asia

As a result of our ongoing expansion, we are currently working on a number of opportunities

across Asia, including Tokyo, Singapore, Hong Kong and Korea.

If you're a senior asset servicing professional and are interested in progressing your career in

Asia then please call either;

Liz Cleary in Singapore on +65 (0) 6832 5507 / email liz@hornbychapman.com
or Paul Chapman in London on +44 (0) 207 959 2439 / email paul@hornbychapman.com

Please see our website for details of some of the roles we are currently working on.

www. hornbychapman.com | 68 King William Street, London, EC4N 7DZ, UK
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Aim high

EventPreview

Opportunities abound despite regulatory hurdles, says Data Explorers’

Will Duff Gordon

NEW YOUR FORUM

The challenge when discussing how regula- the other. It will be interesting to see whether
tion like Dodd Frank will affect this industry is to funds who lend have unrealistic expectations
avoid leaving the impression that these chang- at present. The rampant growth of ETFs are
es will make business more difficult full stop. Of central to the securities lending debate. It will
course, the sheer number of proposed changes be interesting to see if the arrows aimed by the
are daunting but no one should underestimate FSB/BIS/IMF reports at the securities lending
the ability banks have to adapt and move on
to make money in a different way. Thursday
May 26th is our New York Securities Financing
Forum, where the region’s leading profession-
als and thought leaders will gather to discuss
regulation and the tensions within the securi-
ties finance industry, along with some ground
breaking new academic research on the effects
of short selling public disclosure. We have 200
registered attendees with representation from
the buy side, sell side and agent lenders.

Rochester ‘Rocky’ Cahan from Deutsche Bank
will explain how to turn the exhaust from securi-
ties lending trade flows into money. The results
of his study are robust and provide independent
evidence that there are profitable trading signals
in this information.

There will be genuinely new insight coming out
of the academic presentation by Adam Reed of
the University of North Carolina. Together with
Professor Charles Jones of Columbia Univer- & =
sity, they were challenged to uncover the true |
impact of public short selling disclosures. Their
research is based on the UK disclosure regime
and we are pleased that Adam has chosen to
present his findings for the first time at our Fo-
rum. The market impact study is particularly
pertinent ahead of crucial legislation being con-
sidered by the European Union and now up for
consultation by the SEC. An impartial study on
this topic should serve the industry well espe-
cially if it shows adverse consequences from
naming and shaming short sellers.

The sacurities finance market has seen an increase in
complexity, requlations and technalogy. A% the limes
between the variows participants in the industry
become increasingly blurred, are you engaged with all
thie issues?

The SEC investigations into insider trading and
the Galleon case are clearly emboldening com-
pliance departments to put the brakes on public
engagement — a challenge in trying to build a
panel aimed at understanding what the hedge
funds want from their prime brokers. | do worry
that an industry with no voice will struggle to de-
fend itself. Fortunately there will be masses of
top tier hedge funds in the audience who will no
doubt express their views through our anony-
mous interactive voting handsets.

Join theworld's leading thinkers and doers in securitses
timanding for & day of extrsordinary insights and
powerful inspiration,

Reqgistration now open
Agent lenders are braced for the twin threats of www.dataexplorers.com/newyork
demanding beneficial owners on the one side

and the balance sheet challenged brokers on

components of the ETF industry will have a last-
ing impact.

Securities Lending Times is pleased to be Me-
dia Partner. For more information, please visit:
www.dataexplorers.com/newyork. SLT

Securities Financing Forum

Four Seasons Hotel | New York | Thursday, May 26th, 2011

Debate. Define. Drive.
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Training and Education

2-3 Jun London Prime Brokerage

Intermediate-level course examining the requirements of a successful prime broker-
age business and the key tax and legal issues in both principal ownership and agency

ownership structures.

IndustryTraining —

FinTuition

16-17 Jun Singapore Collateral Management Market and Documentation Marcus Evans

This sophisticated 2-day course will be delivered by three key industry experts who
will be covering the key issues of collateral explained from an operational, risk and

legal perspective.

23-24 Jun London Collateral Management Market and Documentation Marcus Evans

This sophisticated 2-day course will be delivered by three key industry experts who
will be covering the key issues of collateral explained from an operational, risk and

legal perspective.

21-22 Jul Singapore Repo and Securities Lending

You will be taken through the operative terms of the agreements, events of default, and
the termination and close-out provisions. In addition, the role of custodians and agents
will be explored, including a detailed discussion of the tri-party agreements that are used

to facilitate these discussions.

Euromoney
Training

1-3 Aug New York Repos and Securities Lending: Negotiation and Documentation of Euromoney

New York and English Law Documentation

This course will offer a start to finish discussion of the key terms of the Global Master
Repurchase Agreement and the Global Master Securities Lending Agreement, as well

as the agreements used in the US domestic market.

Training

18-19 Aug London Repo and Securities Lending

This course will offer a start to finish discussion of the key terms of the Global Master Training
Repurchase Agreement and the Global Master Securities Lending Agreement, as well

as the agreements used in the US domestic market. Attendees will be taken through

the operative terms of the agreements, events of default, and the termination and

close-out provisions.

MXConsulting

MX Consulting is currently delivering solutions to
clients within Agent Lending, Custodial and Principal
Securities Financing Programmes.

Euromoney

D Abusiness & IT consultancy
dedicated to the Securities
Financing Industry

D Why use a consultancy that isn’t
specialised?

p www.mxcs.co.uk
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New York Securities
Financing Forum
Date: 26 May 2011

Location: New York
Website: http://www.dataexplorers.com

Gather the world’s leading thinkers and doers in securities financing and offer them one day of extraordinary insights and powerful inspiration.

Network Management
2011

Network Management 2011

NeMa

Date: 15-16 June 2011

Location: Dubrovnik

Website: www.icbi-events.com/nema/

With over 300 attendees from the Network Man-
agement and Securities industry in 2010, NeMa
has become the most important event of the

year for the network management community -
bar none.

/

The state-of-the-art IT solution for:
Securities Lending
Repo
Synthetic Finance

ready for your future needs

i‘) dataexplorer:

ISLA 20th Annual
International Securities
Lending Conference

ISL A

Date: 28th-29th June 2011
Location: Penha Longa (Lisbon/Sintra)
Website: www.afme.eu/isla2011

ISLA is pleased to announce the date and ven-
ue for its 20th International Securities Lending
Conference. The event will take place between
28th and 30th June 2011 in Penha Longa (Lis-
bon - Sintra).

OTC Derivatiyes @6llateral Management

ce is based on a stable, leading edge technology platform which was developed with performance and robustness as the focus
s core, customer-driven extensions and modifications can be quickly and easily applied to the standard component set.

7, CH-8004 Zirich, Phone +41 (0)44 298 92 00, info@comit.ch, www.finacesolution.com

IndustryEvents

16th European Benefi-
cial Owners’ Securities
Lending Conference

IMFORMATION
BARAGEMENT
NETWCRK

IMN )

Date: 26-27 September, 2011
Location: London
Website: http://www.imn.org/Conference

For nearly 20 years we have been dedicated to
meeting the needs of the European beneficial own-
er community and are proud to continue assisting
beneficial owners in mapping a strategic course to
navigate the opportunities and challenges

// COMIT
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Industry Appointments

Emmanuelle Charriere has been named
business development associate at EquiLend,
based in London, where she is responsible for
working with existing and prospective clients.

Charriere joins the company from Bank of
America Merrill Lynch (BAML) where she spent
two years conducting business analysis for
global equity derivatives traders. Her respon-
sibilities included training equity cash and de-
rivatives traders on the FIDESSA platform, the
Merrill Lynch order management system, and
the risk analysis & management applications.
During her tenure at BAML, she also worked for
over two years as an equity systems trainer for
front office traders and sales person.

ParAccel has appointed Minder Cheng to its
strategic advisory board. Cheng brings more
than two decades of experience with several of
the world’s leading financial services organisa-
tions to ParAccel and will work directly with the
company’s executive team to help expand its
value within this critical industry.

Cheng has spent his career in strategic man-
agement roles at the world’'s leading financial
institutions. Until July 2010, Cheng was with
BlackRock in San Francisco as chief investment
officer for index equity and capital markets as
well as a member of the firm’s operating commit-
tee. Cheng joined BlackRock following its 2009
acquisition of Barclays Global Investors (BGlI),
where he was a member of the firm’s executive
committee and worked in a variety of positions
for 10 years, including as chief investment officer
of BGI's equity and capital markets worldwide.

Brown Brothers Harriman (BBH) has hired
Scott McLaren as head of relationship man-
agement and sales for Asia to strengthen its
services and business development in the re-
gion. In his new position, McLaren reports to
Bill Rosensweig, managing director for Brown
Brothers Harriman (Hong Kong) Limited.

McLaren joins BBH from RBC Dexia Investor
Services where he spent 13 years in the firm’s
Luxembourg, Singapore and Hong Kong of-
fices. He has extensive sales, relationship
management, and client service experience,
including overseeing the relationship manage-
ment and sales team across Asia Pacific. Dur-
ing his time with RBC Dexia in Asia, McLaren
held various senior positions including head
of sales and distribution for Asia Pacific, man-
aging director of trust services in Hong Kong,
responsible officer of the Hong Kong branch,
and deputy managing director of Singapore.
In Luxembourg, McLaren was responsible for
spearheading the business development and
client relationship activities across Europe, the
USA and Asia.

Jonathan Hitchon, co-head of Deutsche Bank’s
Global Prime Finance business, has been elect-
ed to the Board of Directors of The Depository
Trust & Clearing Corporation (DTCC).

Hitchon was elected to the board replacing
Robert Kaplan of State Street Bank and Trust,
whose term had expired. All other members of
the board were reelected, except for William
Aimetti, DTCC'’s president, who retired.

Hitchon has been co-head of Deutsche Bank’s
Global Prime Finance business since 2005. The
business encompasses all of Deutsche Bank’s
prime brokerage, synthetic finance, structure
equity finance, hedge fund consulting and secu-
rities lending. Hitchon is also responsible for all
global listed derivatives. Hitchon has also taken
on the recent responsibility of running the DB
global listed derivatives platform.

Before that, Hitchon was chief operating officer of
equity proprietary trading and DB Advisors, and
was co-head of Equity Prime Services from its
creation in 2001, until 2003. Prior to that, Hitchon
held a number of senior roles in the equities area
of Deutsche Bank, including equities derivatives
chief operating officer and equities chief admin-
istrative officer.

The International Securities Exchange (ISE)
has elected Stanley Choung to its Board of Di-
rectors, effective immediately. Choung, manag-
ing director of the Institutional Equity Division for
Morgan Stanley, will serve as an industry direc-
tor representing ISE’s Primary Market Makers
(PMMs). He replaces Sean Flynn of Timber Hill
LLC, who is retiring due to term limits.

In addition, Mark Dehnert, a partner at Goldman
Sachs & Co. responsible for the Quantitative Eq-
uities Trading businesses in their Securities Divi-
sion and previously an ISE industry director rep-
resenting Electronic Access Members (EAMs),
was re-elected to the ISE Board as a Competitive
Market Maker (CMM) representative. Slade Win-
chester, head of US and international business
development, technology and operations for the
Citigroup Derivatives Markets, options market
makers and previously an ISE industry direc-
tor representing CMMs, was re-elected to ISE’s
Board as an EAM representative.

Choung is the managing director of the Institu-
tional Equity Division for Morgan Stanley where
he has been the head of the automated market
maker group since 2007.

James Slater will become global head of secu-
rities lending at BNY Mellon following the retire-
ment of Kathy Rulong on July 1, 2011.

Slater was previously chief operating officer for
BNY Mellon’s securities lending business with
responsibility for providing strategic direction
for core functions, including trading and product
development within that business.

Bill Kelly is named as deputy head of securities
lending in addition to his current responsibilities
as head of new business and client service.

With over 20 years’ experience in the financial
services industry, Slater joined BNY Mellon in
2009 from CIBC Mellon, the Canadian joint ven-
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ture between CIBC and BNY Mellon, where he
was senior vice president and head of capital
markets. He provided leadership for the joint
venture’s capital markets sector, which included
global securities lending, treasury and cash
management. He was also a member of the
company’s executive management committee
and chaired the asset/liability committee.

During his career, Slater has had responsibility
for coordinating securities lending operations,
supporting risk identification and compliance
initiatives, improving best practices, enhancing
operating efficiency and leveraging the depart-
ment’'s extensive global presence and product
capabilities. Prior to his tenure with CIBC Mel-
lon, he served with CIBC World Markets where
he was a key contributor to the team that was
responsible for the formation of CIBC Mellon.

Rulong joined BNY Mellon over 30 years ago,
initially working in the capital markets and mon-
ey managers sales groups before moving to the
securities lending division in 1998. SLT
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Jonathan Lombardo

Securities Lending Times speaks
with Jonathan Lombardo, head of
sales and relationship management
at SecFinex about how his career
has developed in an ever-evolving
industry.

Tell us about your career to date?

My career began at Smith Barney in March
1987. Within a few months of taking my job as
a trainee in the short term money market pro-
cessing unit, the world was gripped by Black
Monday. So as a freshman in the industry |
came face to face with an event that few had
rarely seen. My unit looked for ways to improve
service and efficiency for the trading desks with
the thought that additional value above expecta-
tion would deter job reductions. The efforts were
well received and | was given a supervisory role
within the next year.

The early nineties gave way to further opportuni-
ties within Smith Barney as | was given the role
as the manager of the receive and deliver unit for
DTC transactions. As this was the early stages
of dematerialisation in the industry, Smith Bar-

ney was playing a lead role in the coordination
process with DTCC. Whilst | was a member of
various project and developmental teams during
this period, day to day transaction processing ,
physical and book entry, were our core business-
es. Focus and attention always revolved around
automation and innovative thinking enabling the
various trading desks benefits from a more ro-
bust processing/settlement system. This inter-
action with various trading entities led me to my
next assignment within the organisation.

How did you get into securities
lending?

My first role with the securities lending team
at Smith Barney was as a junior sales trader.
With a steep learning curve and a new team to
adapt to there were times when | questioned my
judgment of leaving the inner sanctum of settle-
ments. Being mentored by two industry stalwarts
allowed me to realise the units potential and the
growing possibilities of revenue generation with
products as prime brokerage, repo, and financ-
ing coming to surface.

A slew of mergers saw my business cards
change almost monthly it seemed. And through
those mergers came various roles. A US
matched book sales trader role turned into a
specials sales trader role, which led to running
the specials stock unit and ultimately gave me
the opportunity to relocate to the UK and start
up the sales trading desk aligning potential
hedge fund candidates with our prime broker-
age offering.

The team and management continued to meta-
morphous into the entity that is in existence
today but during that last phase | moved into
the Global Transaction Services unit to assist
in building a stronger presence in the agent
lender community. Within that time Citi was
able to win the most improved lender award
from ISF and relationships were strengthened
that continue today.

The redundancy wave had begun in 2008 and
| like many was caught in the undertow. The
opportunity to pursue a career with SecFinex
arose and with its NYSE affiliation and outlook
on innovation and market reshaping | knew it
was the right fit. And here | stand head of sales
and relationship management, with the thought
that | am looking out to a market about to evolve
yet again and | yet again will be part of it.

Was it different to what you
expected, if so how?

As in any new endeavour self-expectations nev-
er met reality. In my early years | had assumed it
was more about the fundamentals and econom-
ics of trading and quickly realised it was driven
more on relationships. In time, that inverted it-
self whilst still keeping relationships essential in
the overall process but not the key driver.

IndustryPeople

Has anyone helped or inspired you
during your career?

My earliest managers, John Hacker and Alan
Vizzi, helped build my foundations and changed
the way | looked at finance in general. The gen-
eral knowledge of operations and settlements
are core to any successful trading unit and with-
out that basic understanding | would not have
as successful career path as | have.

How did you find working through
the industry’s biggest ever crisis?

Exciting, upsetting, demoralising, exhilarating.
A plethora of emotions that changed daily and
reshaped people’s attitudes forever.

If there is one thing you could
change about the industry what
would it be?

A move towards market standardisation and
further alignment with the financial community.
Securities lending can no longer be an outlier -
we need to adapt and change.

What are your ambitions?

To succeed in having the market adapt to
trading via a central cleared platform for se-
curities lending

Outside of work what are your
interests and pursuits?

My family is my first priority. The responsibility
as a parent is daunting and | can only hope that
| do as good a job as my parents have done
with me and my siblings. Ensuring that both of
my children have compassion, ethics, and solid
morals is all that | can basically ask for.

If you weren’t working in securities
lending what would you be doing?

| would have to say that my love of food would
have led me down the path to becoming a res-
taurateur. Sharing housing in the late 80s with
some of the most innovative chefs in lower Man-
hattan sealed my fate. SLT

All....but as an Italian descendant |
am partial

Only as a spectator....although a
daily run helps clear your thoughts and
gets you ready for the day’s challenges

Radiohead. But recently have
been tuning into Sigur Ros

Ordinary People

Catcher in the Rye

Corsica
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INTERNATIONAL
SECURITIES
LENDIN G in association with
ASSOCIATION

tional Securities

Lendlng Conference

28th - 30th June 2011 | Penha Longa, Lisbon-Sintra, Portugal

Organised exclusively by market participants, this conference is the only event of its kind
in Europe, attracting 500+ ATTENDEES, including senior market participants from

banks, broker dealers and asset managers, beneficial owners, hedge fund managers and

securities regulators.

The GLOBAL SECURITIES LENDING MARKET continues to csen both

challenges and opportunltles to borrowers and lenders alike — but how should in

KEYNOTE SPEAKER

LORD SEBASTIAN COE KBE
OLYMPIC GOLD MEDALLIST AND CHAIRMAN
OF LONDON ORGANISING COMMITTEE FOR
THE OLYMPIC GAMES

ATTEND TO:

o Assess the latest REGULATORY LANDSCAPE for securities finance
« Gain insight into the LATEST TRENDS in supply and demand
o Consider developments in CASH COLLATERAL

« NETWORK with expert speakers and fellow market participants
Debate industry topics in our unique ‘ROUND TABLE’ SESSIONS

FOR MORE INFORMATION PLEASE CONTACT: FIND OUT HOW TO GET INVOLVED:

Michala Kocurova Fleurise Luder
+44 (0)20 7743 9337 +44 (0)20 7743 9361
michala.kocurova@afme.eu fleurise.luder@afme.eu

www.afme.eu/isla2011
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